MAGNA PRIMA BERHAD

(369519-P)

(Incorporated in Malaysia)

NOTES
(All amount in RM’000)

1. ACCOUNTING POLICIES

The accounting policies and method of computation adopted by the Company and the Group in preparing its financial statement is consistent with the most recent annual audited accounts of 31 December 2001.

2. EXCEPTIONAL ITEM


There were no exceptional items for the current quarter and financial year-to-date.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter and financial year-to-date.

4. TAXATION

The breakdown of tax charged for the financial year to date is as follows:







RM’000

Magna Park Sdn Bhd


      256 

Magna Prima Berhad


          8







      264  


The above provision is made based on the statutory tax rate of 28%.
5. SALE OF UNQUOTED INVESTMENT AND PROPERTIES

There was no sale of unquoted investments and properties for the current quarter and financial year-to-date.

6. QUOTED INVESTMENT

There was no purchase or disposal of quoted investment for the period under review. Details of quoted investment as at 30th June 2002 are as follows:









RM’000


Total investment at cost



    1,525

Total investment at book value


(after provision for dimunition in value)

       425

Total investment at market value


       243 


7. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group for the period under review including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operation.

8. STATUS OF CORPORATE PROPOSAL ANNOUNCED

On 28 February 2002, the company made an announcement on the following corporate proposals: 

1) Proposed Reverse Take-Over of Magna Prima Berhad by Shareholders of MH Projects Sdn Bhd Via Voluntary Offer

2) Proposed Exemption From Mandatory Offer, and

3) Proposed Increase in Authorised Share Capital of MPB

Further on 15 May 2002, the company made another announcement for the following corporate proposals:

1) Proposed Restricted Issue of Up to 5,111,363 New Ordinary Shares in Magna Prima Berhad of RM1.00 Each, and

2) Proposed Employee Share Option Scheme of Up to Ten Per Cent of the Issued and Paid-up Capital of the Company  

The company has since submitted the proposals to the relevant authorities. We have received approval from the Foreign Investment Committee on 16 August 2002 while other approvals are still pending.
9. DEBT AND EQUITY SECURITIES

For the current financial year to date, there was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares.

10. GROUP BANK BORROWINGS

Details of Group’s borrowings as at 30th June 2002 are as follows:


Secured

(RM’000)



Unsecured

(RM’000)

Total

( RM’000)

Short Term Borrowings
48,000

1,187

49,187

Long Term Borrowings
698

500

1,198


48,698

1,687

50,385

11. CONTINGENT LIABILITIES 


As at

22 Aug 02

Group

(RM’000)


As at

31 Dec 01

(Audited)

Group

(RM’000)


As at

22 Aug 02

Company

(RM’000)


As at

31 Dec 01

(Audited)
Company

(RM’000)



Guarantees given to financial institutions for facilities granted to subsidiary companies :

· Secured on assets of 

Subsidiary companies 

-     Unsecured


-
-


69,049

18,863
74,049

27,500

Guarantees given to financial institutions for facilities granted to joint venture entity :

· Secured on assets of joint

      venture entity


19,700
30,700
19,700
30,700

Guarantees given to trade creditors of subsidiary companies for credit facilities granted to subsidiary  companies  :

-    Unsecured


-
-
1,725
1,725

Limit of guarantees
19,700
30,700
109,337
133,974

Amount utilised
15,668
26,477
72,926
94,187

Bank guarantees and performance bonds 

· Secured on assets of 

Subsidiary companies

-     Unsecured
            2,144       

            2,688      


2,144

2,696
-

-


-

-

Portion of late payment interest claimed by trade creditor and hire purchase creditors under appeal and not recognised in the financial statements


1,241
1,174
-
-


21,741
32,491
72,926
94,187

12. DETAILS OF FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There were no financial instruments with off balance sheet risk.

13. DETAILS OF PENDING LITIGATION 

Save as disclosed below, there are no new material litigation or claims brought by or against the Company or its subsidiaries. 

The Company and two subsidiaries, as plaintiffs had taken a legal suit against a third party corporation and six other individuals. 

The legal suit is pending full trial and is presently fixed for case management on 5 November 2002. An intervener has proposed settlement in respect of their application to set aside the injunction order dated 22 November 2000 obtained by the plaintiffs against them. The plaintiffs are still considering the Settlement Proposal and have not made a decision on the same. The Fourth Defendant had filed their bill of costs in respect of costs awarded in the Court’s Order dated 23 June 2001. Hearing of the bill of costs had been adjourned to 24 October 2002 pending filing of the plaintiffs’ application to strike out the bill of costs. The plaintiffs’ application for an order absolute of the charging order against shares held by the first defendant is fixed on 27 August 2002. A new suit has been filed against one of the defendants and the writ of summons and statement of claim has been served on him by way of substituted service.   

14. SEGMENTAL ANALYSIS

Based on 6 months period ended 30th June 2002:

By Group’s activity
Turnover

(RM’000)

Profit/(Loss)

Before

Taxation

(RM’000)

Total

Assets

Employed

(RM’000)



Construction and quarry

Property development

Others
22,321

43,094

-



(2,522)

899

158

61,151

122,000

874


65,415

(1,465)

184,025

15. MATERIAL CHANGE IN PROFIT BEFORE TAXATION ( COMPARISON WITH IMMEDIATE PRECEDING QUARTER  )

The Group recorded a loss before taxation of RM1.11 million compared to the immediate preceding quarter of RM0.35 million. Despite the increase in overall turnover of the Group from RM25.1 million to RM40.4 million (largely contributed by property development activities), the construction division has yet to show the full profit impact from its new contract.

16. REVIEW OF RESULTS

The Group recorded a cumulative turnover of RM65.4 million and a loss before tax of RM1.5 million for the first half of the year as compared to corresponding period turnover of RM35.4 million and profit before tax of RM5.6 million. The loss recorded for the first half of this year was due to higher operating costs and lower margins. Construction and quarry division recorded a turnover and loss before taxation of RM22.3 million and RM2.5 million respectively. Property development on the other hand recorded a turnover of RM43.1 million and profit before tax of RM0.9 million.

17. MATERIAL EVENT SUBSEQUENT TO THE END OF PERIOD UNDER REVIEW

There were no material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period, made up to a date not earlier than seven days from the date of issue of this quarterly report.

18. SEASONAL OR CYCLICAL FACTORS

The Group’s operations for the period were not affected by any seasonal or cyclical factors. 

19. PROSPECT FOR CURRENT YEAR

The Directors are of the opinion that the construction division is likely to show better performance in the second half of the year as contract works of ongoing projects gain momentum. Property development will continue its positive contribution with heightened activities at its Metro Prima mixed development project in Kepong, Kuala Lumpur. 

20. PROFIT GUARANTEE ( VARIANCE )

Not applicable.

21. DIVIDENDS


For the period under review ended 30 June 2002, the Directors do not recommend payment of any interim dividend.

22.
COMPLIANCE TO MINIMUM PAID-UP CAPITAL REQUIREMENT


The company is now embarking on a number of corporate proposals, which subject to approval from relevant authorities, will enable the company to meet the minimum paid up capital requirement. Details of proposals and status are stated under Item 8. 


BY ORDER OF THE BOARD 


Ahmad Shahab Hj. Din ( MAICSA 0689340 )


Yuen Yoke Ping ( MAICSA 7014044 )


Joint Company Secretaries


Date : 29th August 2002

